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WORLD Corporate debt of $9.6 trillion maturing in 2017-21

S&P Global Ratings estimated that $9,594bn in corporate debt
Healthcare expenditures at $8.7 trillion by 2020 worldwide would mature between 2017 and 2021, constituting a
Deloitte projected global healthcare spending at $8.73 trillion inl% increase from $9.5 trillion that would mature between 2016
2020, which would reflect a compound annual growth rateand 2020. It noted that the strength of the US dollar against major
(CAGR) of 4.3% from $7.08 trillion in 2015. It attributed the rise currencies has prevented a more pronounced increase in maturin
in expenditures to improving treatments in therapeutic areas, risifggbt. It added that $1,800bn in corporate debt is due in 2017,
labor costs, increased life expectancy, as well as to growing prev&1,811bn in 2018, $1,974bn in 2019, $1,992bn in 2020 and
lence of chronic diseases. It estimated that about 50% of glob&?,016bn in 2021. The U.S. has $4,207bn in maturing debt during
healthcare expenditures would be spent on cardiovascular, candBg 2017-21 period or 43.8% of the total; followed by Europe with
and respiratory diseases by 2020. It forecast global healthcaf3,684bn (38.4%), other developed countries with $1,036bn
spending at 10.5% of GDP by 2020, nearly unchanged from 10.444.0.8%) and emerging markets with $667bn (7%). Further, invest-
of GDP in 2015. Further, Deloitte forecast healthcare spending ient grade corporate debt that matures during the 2017-21 perioc
North America at $4.1 trillion in 2020, or 46.8% of global health- totals $7,418bn or 77.3% of maturing corporate debt. In parallel,
care expenditures, followed by Western Europe at $2 trillionon-financial corporate debt that matures during the 2017-21 pe-
(23%), Asia & Australasia at $1.96 trillion (22.5%), Latin America riod totals $5,655bn and accounts for 58.9% of the debt that ma-
at $400.5bn (4.6%), transition economies at $246.1bn (2.8%) arfires during the covered period. Maturing corporate debt in
the Middle East & Africa at $139bn (1.6%). Also, it expected consumer products totals $586bn and accounts for 10.4% of total
healthcare expenditures in transition economies to grow at Bon-financial maturing corporate debt, followed by the telecom-
CAGR of 7.5%, followed by Asia & Australasia (+5%), North munications sector with $522bn (9.2%), utilities with $493bn
America (+4.3%), the Middle East & Africa (+4.2%), Western Eu- (8.7%), high tech with $482bn (8.5%) and the healthcare sector
rope (+4%) and Latin America (+2.4%). In parallel, Deloitte notedWith $464bn (8.2%). S&P expected current credit conditions and
that it could be difficult for public healthcare systems to sustairissuance levels to be sufficient for companies to manage corporate
the current levels of services and affordability due to infrastructurélebt maturities through 2021.
challenges. It added that countries have resorted to cost-contaifurce: S&P Global Ratings
ment measures, which include leveraging private health plans MENA
improve healthcare provision, reducing the burden on publi
healthcare systems, and the consolidation of hospitals. Economic freedom deteriorates in Arab countries
Source: Deloitte The Heritage Foundationall Street Journal Index of Economic

L . Freedom for 2017, a broad indicator of economic freedom in 180

Trade indicator signals moderate trade momentum  countries, shows that economic freedom in 15 Arab countries de-
in first quarter of 2017 teriorated from the 2016 survey. The region's level of economic
The World Trade Outlook Indicator (WTOI) reached 102 pointsfreedom stood at 59.8% in 2017 compared to the global average
in November 2016, up from 100.9 points in August 2016, whichevel of 60.9%. The Arab average level of economic freedom de-
points to a strengthening of trade activity in the first quarter ofcreased by 2.5 percentage points from 62.3% on the 2016 index
2017. The WTOI, which is a composite of six key trade-relatednainly due to the inclusion of Sudan in the 2017 index. The re-
components, is a leading indicator that provides real time inforgion's economic freedom level becomes 60.5% in 2017 when ex-
mation on the trajectory of world trade relative to recent trends¢luding Sudan, reflecting a drop of 1.8 percentage points from the
The WTOI anticipates the trend of world merchandise trade vol2016 index. The GCC countries had an average score of 68.4%
ume, which means that the November 2016 figure is indicative opn the 2017 index, while non-GCC Arab countries posted an av-
the trade trajectory in the first quarter of 2017. A score of moreerage of 54%. The index evaluates individual economies on the
than 100 points indicate that growth in global trade is above thbasis of 12 equally-weighted broad factors of economic freedom.
medium-term trend. Most of the WTOI components improved inThe rankings of four Arab countries improved and 10 declined,
November 2016 and posted above trend growth. The Internation@hile the level of economic freedom improved in five countries
Air Freight Index rose from 103.2 points to 105.8 points in No-and regressed in nine Arab economies. The UAE is the eighth
vember 2016, the Automobile Production & Sales Index increasefteest economy in the world and is the only Arab country to rank
from 99.6 points previously to 103.1 points, the Export Ordersamong the top 20 worldwide. Qatar followed in 29th place, then
Index reached 102.2 points in November 2016, up from 101.8ahrain (44th) and Jordan (53rd). In contrast, Sudan (164th), Dji-
points in August 2016, and the Container Port Throughput recovlouti (171st) and Algeria (172nd) are the lowest ranked regional
ered from 99.3 points to 101 points in November. Also, the Agri-conomies. Two Arab economies came in the "mostly free" cate-
cultural Raw Materials Index regressed from 103.1 points to 99.80ry, six countries had economies that were "moderately free",
points in November 2016, and the Electronic Components Indefour were "mostly unfree” and three were "repressed" economies.
decreased from 100.4 points to 99 points in November 2016, réche economy of Bahrain was downgraded to the "moderately
flecting below trend growth for the two sectors. free" category from the "mostly free", while the economies of Al-
Source: World Trade Organization geria and Djibouti were downgraded to the "repressed" category

from the "mostly unfree" category.

Source: Heritage Foundation, Byblos Research
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AFRICA investment and exports. Furthe_r, it forecast Tun_isia's economi_c
growth to accelerate from 1.2% in 2016 to 3.6% in 2017 as agri-
Favorable medium-term economic prospects cultural production recovers and non-agricultural growth im-
The International Monetary Fund indicated that the member proves slightly from stronger external demand. In addition, it
countries of the West African Economic and Monetary Union anticipated Morocco's economic activity to accelerate from 1.2%
(WAEMU) have a favorable medium-term outlook, as it pro- in 2016 to 3.6% in 2017, due to a strong rebound in agricultural
jected real GDP growth to average about 6% annually in coming production. It forecast Jordan's real GDP growth rate to increase
years. But it pointed out that downside risks to the outlook are from 2.7% last year to 3.2% this year, supported by investments
significant and include global uncertainties, slippage in fiscal and solid private consumption. Also, it projected Lebanon’s eco-
consolidation plans, slow implementation of structural reforms, nomic growth at 3% in 2017 compared to 1.4% last year, as the
as well as a sustained decline in global cocoa prices. It said thatrecent positive political developments would improve confidence
local authorities have repeatedly postponed planned fiscal con-and support private investment and exports.
solidation in recent years and that most member countries are
still increasing public investments. It anticipated that continued Further, the IIF indicated that the fiscal deficits and public debt
delays in fiscal reforms would further raise the public debt level, levels remain wide and elevated in Egypt, Jordan and Lebanon.
which would increase risks of debt distress and reduce foreign It expected the aggregate foreign currency reserves of the Arab
currency reserves. Also, it noted that the slow implementation of Oil-importing economies, excluding Egypt, to increase from
key structural reforms would weigh on private sector activity and, $87.9bn at the end of 2016 to $91.6bn at end-2017.
in turn, on overall economic activity. In this context, the Fund
called on WAEMU economies to stick to their planned fiscal con- In parallel, the IIF pointed out that the risks to the outlook of Arab
solidation, which includes narrowing their respective fiscal Oil-importing economies include worsening security conditions
deficits to 3% of GDP by 2019, in line with the WAEMU con-  and a slower implementation of reforms, which could weigh on
vergence criteria. The Fund indicated that reserve coverage de-{ourism activity, private investment and macroeconomic stability.
clined to 3.7 months of imports at the end of 2016 and that Source: Institute of International Finance
authorities would need to further tighten monetary policy in case IRAN
external reserves continue to deteriorate.
Growth dependent on deeper reforms

In parallel, the IMF considered that the decision of the Central The Institute of International Finance projected Iran's real GDP
Bank of West African States to increase its credit facility rate by to grow by 5.2% in the fiscal year that ends in March 2017, fol-
100 basis points and to tighten access to the refinancing windowlowing a contraction of 0.9% in FY2015/16, supported by a surge
would encourage banks to reconsider their risk policy and to in hydrocarbon exports and private investments following the
strengthen their capital. Further, it welcomed the WAEMU coun- lifting of economic sanctions in early 2016. It expected economic
cil of ministers' decision to adopt an ambitious set of regulatory growth to decelerate to 3% in FY2017/18 as oil production would
reforms to modernize the financial sector, including the introduc- reach its maximum capacity and non-oil growth would remain
tion of Basel Il and 1l capital standards, and of consolidated su- modest in the absence of a significant recovery in foreign invest-

pervision of cross-border banks. ment. It forecast non-hydrocarbon activity to grow by 2.5% in
Source: International Monetary Fund FY2016/17 and 2.4% in FY2017/18 following a contraction of
MENA 1.7% in FY2015/16; while it expected hydrocarbon output to ex-

pand by 23% in FY2016/17 and by 6% in FY2017/18 relative to
Real GDP growth of oil importers to accelerate on a growth rate of 3.8% in FY2015/16. Further, it indicated that the
improved confidence and investment spread between the official and the black market exchange rates

. . . . i 0, 1
The Institute of International Finance projected real GDP growth Nas Widened to 25% since last November.

in the Arab oil-importing economies to accelerate from 2.8% in , parajlel, the IIF projected the public debt level to increase from
2016 t0 3.3% in 2017 and 4% in 2018. It attributed the accelera- 5104 of GDP in FY2016/17 to 24.6% of GDP in EY2017/18, as
tion to the expected de-escalation of regional conflicts, increasedq goyemnment clears its liabilities and recapitalizes banks. Fur-
demand from advanced economies and progress in the imple-yq 't forecast the current account surplus to improve from 2.7%
mentation of reforms, which would improve private sector con- ¢ 5pp in EY2016/17 and 3.2% of GDP in EY2017/18 due to
fidence and increase investments and exports. But it consideredrising exports and a gradual recovery in global oil prices. It ex-
that the region’s growth rates in coming years would be t00 low o req official reserves to rise from $116bn at the end of March
to effectively address the persistently high unemployment rates 5417 ¢4 $122bn at end-March 2018.

and socioeconomic disparities. It anticipated that a return to a

growth rate of about 5% to 6% over the medium term would be The IIF pointed out that authorities need to implement deeper re-
contingent on the implementation of deeper structural reforms forms, such as improving the business environment and reducing
that would help strengthen private investment. The IIF expected corruption, in order to achieve sustained higher annual growth
Egypt's real GDP growth to decelerate from 3.7% in the fiscal rates of between 5% and 6%, and to reduce the elevated unem
year that ended in June 2016 to 3.3% in FY2016/17, due to theployment rate of about 15%. It noted that the energy sector re-
adverse impact on the economy of the liberalization of the Eavot- quires at least $100bn in investments over the next five years in
ian pound and of tighter monetary and fiscal policies. It proj order to make up for under-investments during the past decade.
growth to rebound to 4.6% in FY2017/18 due to the recove Source: Institute of International Finance
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Agencies take action on sovereign ratings Fiscal slippage intensifies downside risks

Capital Intelligence Ratings (Cl) downgraded Oman’s long-term Fitch Ratings indicated that Ghana's disclosure of unreported ex-
foreign and local currency ratings from 'A-' to '‘BBB+', and re- penditures and the resulting inability to reach the 2016 fiscal
vised the outlook from 'negative' to 'stable’. It attributed the down- deficit target constitute a substantial downside risk to the coun-
grade to the continued deterioration in the country’s fiscal and try's public finances. It attributed the fiscal slippage to weak pub-
external balances, the rapid increase of the public debt level, adic revenues and higher-than-anticipated spending. It noted that
well as to declining fiscal buffers. Also, it said that the downgrade the budget deficit has widened beyond the set target due to newly
reflects its expectations of delays in the implementation of fiscal discovered expenditures and undisclosed arrears of about
consolidation measures and reforms. Cl projected Oman's fiscalGHS7bn, or $1.6bn, at government ministries. It added that tech-
deficit to average about 9% of GDP annually during the 2017-18 nical difficulties at Ghana's Jubilee oil field have also contributed
period in case global oil prices recover and authorities commit toto lower fiscal receipts. As such, it noted that the public debt level
fiscal consolidation, such as cutting subsidies and raising corpo-increased to about 74% of GDP at the end of 2016 compared to
rate tax rates. It said that risks to the fiscal outlook are consider-its previous estimate of 69% of GDP. It said that measures such
able, and include risks of slippage on some reforms andas increased value added tax, a petroleum tax, and stronger pay
lower-than-expected oil prices. It estimated the government’s fi- roll controls have caused the country's fiscal deficit to narrow
nancing needs at 25% of GDP in 2016, up from 2% of GDP in from 10.2% of GDP in 2014 to 6.3% of GDP in 2015. It expected
2014, and expected them to remain significantly high over the the newly-formed government to re-launch fiscal consolidation
short-to-medium term. In addition, it estimated the public debt efforts that would reduce the budget deficit in 2017. But it con-
level to have increased from 14.5% of GDP in 2015 to 30% of sidered that the government's main challenges include the en-
GDP in 2016, and expected it to exceed 33% of GDP by 2018.forcement of spending controls at the ministries and improving
Further, Cl estimated Oman’s current account deficit at 17.6% of revenue collection. It indicated that authorities announced plans
GDP in 2016 and anticipated it to remain in double digits in the to rationalize public spending, strengthen contract management
short-to-medium term. However, it pointed out that Oman con- and realign statutory funds to priority projects. In parallel, it ex-
tinues to be a net external creditor, with official foreign assets atpected the IMF's Extended Credit Facility to act as a policy an-
around 49% of GDP and exceeding the stock of external debt. Inchor for Ghana and to support the country's sovereign ratings.
parallel, Fitch Ratings affirmed at 'BB+' Bahrain's long-term for- Source: Fitch Ratings
eign and local currency Issuer Default Rating, with a 'stable’ out- UAE
look. It indicated that the ratings are constrained by widening
fiscal deficits, a high debt level, high dependence on hydrocarbonlnsurance sector faces intermediate industry and
revenues, and domestic political tensions. country risks

Source: Capital Intelligence Ratings, Fitch Ratings S&P Global Ratings assessed as "intermediate” the industry and
ALGERIA country risk levels for thg property and casualty (P/C) i_nsurance
. : : — sector in the UAE. The risk scale ranges from "low" to "interme-
Social considerations limit scope for reforms diate”, "moderate" and "high". S&P indicated that the country
Citi indicated that the Algerian government has started to outline risk assessment reflects economic, political and financial system
a new economic policy in 2016 in order to prevent foreign cur- risks, as well as the payment culture and rule of law. It noted that
rency reserves from falling significantly below the $100bn level. the UAE's wealthy and diverse economy has been a strong driver
It noted that Algeria has been able to partially delay fiscal meas-pehind the development of the P/C insurance market. It expected
ures since June 2014 by drawing down from savings held in thethe financial stability of the banking sector and of insurers to im-
oil stabilization fund and from foreign currency reserves. It added prove, supported by the UAE Central Bank's plans to phase in
that authorities plan to diversify the economy and increase non-Basel |11 capital and liquidity standards, and the implementation
hydrocarbon revenues. It considered that Algeria has plenty ofof new insurance regulations. Also, it considered the payment
scope to remove some of its subsidies, given their high level. Fur-cylture and rule of law in the UAE to be "adequate”. In parallel,
ther, it pointed out that public investment in Algeria is very high, it said that the industry risk assessment takes into account severa
but it noted that capital spending is among the most inefficient insurance-specific factors, such as the sector's profitability, bar-
in the world, with limited impact on economic growth. As such, riers to entry and market growth prospects. It expected the insur-
it indicated that authorities could cut capital spending without an gnce sector's earnings to improve modestly in 2017 and 2018, as
adverse impact on economic activity, and could make it more fo- new risk-based regulations are introduced with a greater focus on
cused and targeted to support economic sectors. Also, it notedhctuarial pricing. Further, it considered as "low" the potential for
that the country has significant agricultural potential, which product risks to trigger extreme earnings volatility, reflecting the
means that additional reforms that target the sector could SUpporgector's low exposure to P/C natural Catastrophe claims and un-
economic activity. However, Citi said that the prospects of more predictable settlement risks. In parallel, it said that the UAE's P/C
rapid economic reforms, especially to reduce the public-sectormarket growth prospects are "positive”, and expected premiums
wage bill, are limited, as authorities aim to preserve political and to grow by about 10% over the next two years. Finally, it assessed
social stability. Further, Citi considered that Algeria could tap in-  the development of the sector's institutional framework as

ternational markets in coming years, given that its externa "weak".
level stood at 3% of GDP at end-2016. Source: S& P Global Rati ngs
Source: Cifi
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Resident private sector lending up 10% in 2016 Agency affirms ratings of 10 banks and revises out-
The consolidated balance sheet of commercial banks in Jordanlook on four banks

indicates that total assets reached JD48.4bn or $68.2bn at the engitch Ratings affirmed at 'B+' the long-term Issuer Default Rat-
of 2016, constituting an increase of 2.7% from the end of 2015. jngs (IDRs) of Guaranty Trust Bank (GTB) and Zenith Bank
Resident private sector claims grew by 10.1% from end-2015 to (Zenith), at 'B' the long-term IDRs of Access Bank and United
JD20.6bn, while credit facilities to the non-resident private sector Bank for Africa, and at 'B-' the long-term IDRs of Diamond Bank
expanded by 0.6% to JD479.8m, leading to an increase of 9.9%(Diamond), Fidelity Bank, First Bank of Nigeria (FBN) and its
in overall private sector credit facilities in 2016. Lending to the holding company FBN Holdings (FBNH), First City Monument
resident private sector accounted for 42.5% of total assets at endgBank, Union Bank and Wema Bank. It revised the outlook from
2016 compared to 39.6% a year earlier. In parallel, resident pri- 'stable’ to 'negative' on the long-term IDRs of Zenith and GTB
vate sector deposits reached JD27bn at the end of 2016, up byjue to a similar action on Nigeria's sovereign ratings. It also
4.5% from JD25.8bn at end-2015; while non-resident private sec- changed from 'stable' to 'negative' the outlook on the long-term
tor deposits fell by 15% from end-2015 to JD3.1bn. The govern- |DRs of Diamond, FBN and FBNH due to their weaker financial
ment's deposits totaled JD1.13bn, down by 12.6% from profiles. It kept the outlook at 'stable' on the remaining banks' rat-
end-2015, and those of public non-financial institutions decreasedings. It indicated that all IDRs are in the 'B' range, which reflects
by 8.3% to JD323m. In parallel, claims on the public sector ac- weaker credit profiles due to the challenging macroeconomic en-
counted for 22.9% of total assets at end-2016 compared to 24.4%ironment and market volatility. It said that banks face a low oil
a year earlier. Further, the banks' reserves at the Central Bank oprice environment, subdued economic activity, uncertainty in pol-
Jordan totaled JD6bn or $8.5bn, down by 18% from JD7.4bn at icy-making, pressure on the Nigerian naira and shortages of for-
end-2015; while capital accounts and allowances rose by 2.2%eign currency. Further, it indicated that tight foreign currency
year-on-year to JD7.3bn at the end of 2016. Also, deposits with Jiquidity conditions, a deterioration in the banks' asset quality and
foreign banks reached JD3.9bn, or $5.55bn, at the end-2016, upthe banks' limited capital buffers continue to weigh on the stand-
by 20.8% from end-2015; while the sector's foreign liabilities de- alone creditworthiness of Nigerian banks. It estimated that addi-

creased by 3.6% year-on-year to JD6.4bn at the end of 2016.  tional depreciation of the currency would negatively affect the
Source: Central Bank of Jordan, Byblos Research banks' capital ratios.

EGYPT Source: Fitch Ratings
GHANA

Egyptian pound to stabilize in 2017
Regional investment bank EFG Hermes indicated that the Egypt- Sustained currency depreciation to weigh on

ian pound is slowly stabilizing following the Central Bank of pgnks’ asset quality and capitalization

Egypt's decision to float the currency in November 2016, due 10 \1404y's Investors Service indicated that the depreciation pres-

increased capital inflows and a gradual clearing of foreign €U~ syre on the Ghanaian cedi increased following the government's

rency backlogs. It said that the banking sector attracted .$9bn INannouncement of about $1.6bn, or 3.9% of GDP, in undisclosed
inflows between November 2016 and January 2017, driven by pirears for the 2014-16 period. The cedi traded at GHS4.39
de-dollarization and the migration of foreign currency liquidity against the US dollar on February 2nd, one day after the an-

to official channels. In addition, it pointed out that the successful nouncement, and reached GHS4.54 per dollar on February 21,

Eurobond issue in January reassured investors of the positive OUt»016 the weakest rate in decades compared to GHS4.37 per dol
look on the pound, and increased foreigners' holdings of govern- ar at the end of January 2016 and GHS4.27 at end-2016. The

ment debt to more than $2bn by mid-February from nearly zero ,qency considered that a sustained depreciation of the currency
over the past years, The pound has been appreciating fromg’c e it negative for Ghanaian banks, as it would negatively af-
EGP18.8 against the US dollar at the_start of February 2017 ©Ofact their asset quality and capital ratios. It indicated that foreign
EGP15.8 on February 21, 2017, relative to a}_peak of EGI:>19'3currency loans accounted for 30% of total lending at the end of
on December 20, 2016, supported by the positive developments.y \ne 2016, and that some of these loans were extended to bor
EFG anticipated the pound to continue to appreciate during the
remainder of 2017. However, it estimated that the currency ap- i hoteq that a weaker cedi would require higher revenues in local
preciation could have been stronger if portfolio inflows entered currency to meet the repayment of foreign currency-denominated
directly to the market rather than through the repatriation mech- 5505 | addition, it said that importers would not be able to pass
anism to the CBE's account. Further, it expected the pound 0y,,,qh the increased costs from a weaker cedi to their clients,
trade largely at betwge_n EGP17 and EGP18 per dollar throughourwhich would negatively affect their cashflow and, in turn, their
2017, as the appreciation of the pound would be balanced by theability to meet their obligations to banks. It indicated that the

remaining dollar ba_cklogs, higher.c_iemand_ for foreign currency, banking sector's non-performing loans ratio reached 17.4% at the
as well as by the lifting of prevailing capital controls in June onq of 2016. In parallel, Moody's estimated that a 10% depreci-
2017. In contrast, it said a recovery in tourism activity and higher ation of the cedi would reduce the banks' capital adequacy ratios,

pprtfolio inflows and outside of the C.BE'S repatriation mecha- which reached 17.6% at the end of 2016, by 100 basis points.
nism would lead to the further appreciation of the pound. Source: Moody's Investors Service, Byblos Research
Source: EFG Hermes, Byblos Research

rowers that do not generate revenues in foreign currency. As such.
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Global oil market volatility to resurface in second Base Metals: Steel prices to rise in 2017 on higher
quarter of 2017 U.S. demand

ICE Brent crude oil front-month prices have averaged $55.7 per LME steel billet cash prices averaged $235 per ton in 2016, down
barrel (p/b) so far in 2017 and WTI oil prices have averaged $53by 8% from $255 a ton in 2015, and constituting the lowest an-
p/b in the covered period, reflecting price levels at about 2% nual average since 2013. Steel billet prices averaged $312.5 a tor
below those reached at end-2016. Jadwa Investment indicated thego far in 2017 and are expected to increase during the remainde
oil prices have been more stable so far this year compared to thef the year, due to higher demand for the metal in the U.S., given
same period of 2016, with Brent oil prices trading at around $55 President Donald Trump’s plan to invest in the country's infra-
p/b, mainly due to OPEC and non-OPEC members' coordinatedstructure. The expected increase in steel prices would also reflect
efforts to reduce oil production by 1.8 million barrels per day, or anticipated disruptions in the metal’s supply in China, the world’s
2% of global oil supply, during the first half of 2017. However, it top steel producer, as it continues to combat air pollution. In par-
anticipated oil price volatility to re-emerge during the second allel, global crude steel output reached 136.5 million tons in Jan-
quarter of 2017, as oil markets continue to face increased risksuary 2017, up by 7% from January 2016. China's crude steel
related to the compliance of OPEC and non-OPEC members toproduction totaled 67.2 million tons in January 2017, or 49.2%
production cuts, to policy initiatives of the new U.S. Administra- of global steel output. It was followed by Japan with 9 million
tion, and to increases in U.S. oil production. It noted that the newtons (6.6%), India with 8.4 million tons (6.2%) and the U.S. with
U.S. Administration could significantly impact the oil market in 6.9 million tons (5%). On a regional level, steel output in Asia
the coming months, given that it is expected to take decisions ontotaled 93.4 million tons and accounted for 68.4% of global pro-
major global issues that could directly impact the global oil mar- duction in the covered period, followed by the European Union
ket. These issues include building and expanding two oil pipelineswith 13.8 million tons (10.1%) and North America with 9.4 mil-

in the U.S., the implementation of border taxes on imported crudelion tons (6.9%). The figures are based on data of about 66 pro-
oil, as well as the risk of sanctions being re-imposed on Iran. Also,ducing countries that account for 99% of global steel supply.
Jadwa considered that the uncertain outlook on the US dollarSource: World Steel Association, Byblos Research

would add to oil price volatility in the near term, given the dollar's

negative correlation to crude oil prices. Overall, Jadwa expectedPrecious Metals: Gold prices to increase in 2017
Brent oil prices to average $55 p/b in 2017 relative to an averageGold prices have traded within a range of around $1,210 a troy
price of $45.1 p/b in 2016. ounce to $1,240 a troy ounce since early February 2016, given
Source: Jadwa Investment, Byblos Research the higher demand for the precious metal as a safe-haven asse

; o : o% i amid uncertainty over the political outlook in the U.S. and Eu-
Nigeria's hydrocarbon receipts down 49% in 2016 rope. The prospects of rising interest rates in the U.S. have lim-

Nigeria's crude oil and condensate export receipts totaled $2'4b’?ted the price increase. In parallel, the price of gold grew by more
in 2016, constitgting a drop of 49'4_% from $4.74bn in 2015. Ex- yhan 794 to $1,247 an ounce in intra-day trading on February 23
port revenues in the covered period consisted of $1.4bn froM5fter the minutes of the latest U.S. Federal Reserve policy meet-
crude oil exports (58.8%), $837.7m from gas exports (34.9%) ar“jing lowered expectations for an interest rate hike next month,
$150.2m in other receipts (6.3%). In parallel, hydrocarbon re- which stalled the upward momentum in the US dollar. Gold

_ceipts reached $175m in D_(_acember 2016, up 7.8% from $162'4nbrices are forecast to average $1,259 per ounce in 2017 relative
in November._ The al_Jthorltu_as used a_" of the hydrocarbon rev-, 5, average of $1,249 an ounce in 2016. Downside risks to the
enues to pay mternatlona_d oil companies and have not transferred,, 4ok include the planned infrastructure investment or tax cuts
any fur]dg to _the Fef:leratlon Account in Dec_ember 2016. in the United States, which would likely result in a higher US
Source: Nigerian National Petroleum Corporation dollar and U.S. asset prices and lower gold prices. As such, the
Consumer demand for gold in the Middle East U_S dqllar is I|ke_ly to remain a substantial challenge to further
down 27% in 2016 price increases in the first half of 2017. In parallel, the Bloomberg
0 Precious Metals Total Return Sub-Index declined by 6% in Jan-

The Middle East region's demand for gold, which includes de- uary 2017, while the Gold Sub-Index decreased by 4.7% from
mand for jewelry and bars & coins, totaled 211.2 tons in 2016, on4.2016.

down by 27.4% from 291 tons in 2015, and equivalent to about g \rce: Thomson Reuters GFMS, Bloomberg Indexes
7% of global consumer demand for the precious metal. Demanc'

for gold in Saudi Arabia was 67.2 tons in 2016 and representec g ...
31.8% of the region's total demand. It was followed by the UAE
with 49 tons (23.2%) and Iran with 36.6 tons (17.4%).

Source: World Gold Council, Byblos Research

OPEC's oil output down 3% in in January 2017

Crude oil production of the Organization of Petroleum Exporting

Countries, based on secondary sources, averaged 32.14 millio
b/d in January 2017, down by 2.7% from 33 million b/d in the

previous month. Saudi Arabia produced 9.95 million b/d in Jan-

WTI Oil Prices vs. Crude Oil Volatility Index
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S&P Moody's Fitch CI IHS
Africa
Algeria - - - - BB+
- - - -Negative  -11.2
Angola B B1 B - B+
Negative Negative Negative - Negative -7.1
Egypt B- B3 B B- B-
Stable Stable Stable Stable  Stabkl0.1
Ethiopia B Bl B B+
Stable  Stable  Stable - Stable -3.0
Ghana B- B3 B - B+
Stable StaBl  Negative - Negative -3.9
Ivory Coast - Ba3 B+ - B+
- Stable  Stable - Stable -3.1
Libya - - B - B-
- - Stable - Negative -35.4
Dem Rep B- B3 - - CCC
Congo Negative Stable - - Stable 1.1
Morocco BBB- Bal BBB- - BBB
Stable  Stable  Stable - Stable -3.5
Nigeria B B1 B+ - B+
Stable Negative Negative - Negative -4.7
Sudan - - - - CcC
- - - - Negative -1.7
Tunisia - Ba3 B+ - BB+
Negative  Stable - Stable -5.1
Burkina Faso B- - - - B+
Stable - - - Stable -3.0
Rwanda B B2 B - B+
Stable Stable Positive - Stable -3.1
Middle East
Bahrain BB- Ba2 BB+ BB+ BBB-
Stable Stable Stable Stable Negative -14.7
Iran - - - BB- BB-
- - - Stable Positive -2.6
Iraq B- (P)Caal B- - CC+
Stable  Stable Negative - Stable -11.3
Jordan BB- Bl - BB- BB+
Negative Stable - Stable  Stable -3.4
Kuwait AA Aa2 AA AA- AA-
Stable Negative Stable Stable Stable -2.4
Lebanon B- B2 B- B B-
Stable  Negative  StableNegative Stable -7.8
Oman BBB Baal BBB BBB+ BBB
Negative Stable Stable Stable Negative -15.2
Qatar AA Aa2 AA AA- AA-
Stable Negative Stable Negative Stable -2.9
Saudi Arabia A- Al AA- A+ AA-
Stable  Stable Negative Stable Stable -11.7
Syria - - - - C
= = = - Negative -
UAE - Aa2 - AA- AA-
- Negative - Stable  Stable -6.4
Yemen - - - - CCC
- - - -Negative  -10.0
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24.6 4.2 18.9
70.1 96.8* 85.0**
93.5 21.1 206.8
55.4 29.0* 159.6
74.1 447 110.4**
33.0 34.1 62.9
83.0 16.5 51.6
19.8 16.6* 41.6
56.5 39.2 124.8
13.3 55 62.5
58.3 53.2 -
57.8 80.7 165.6
32.6 23.2* -
415 34.4*% -
73.2 127.6 239.3
17.5 2.2 8.8
71.4 59.1 158.8
90.4 64.5 141.2**
12.8 36.1 61.9
1426 1754 207.2**
25.6 27.5 48.4
416 110.9 213.8
17.6 19.7 60.7
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7.3 14.4
115  302.8
43 6346
10.3 3718
2.7  169.6
2.1 6.5
19.9  185.6
0.7 63.2
15.7  423.9
24.6 -
105  177.3
105  107.6
23.4 1511
5.6 -
24.9 -
4.2 -
40 3138
- 197.2

Balance / GDP (%)
Net FDI / GDP (%)

-11.1

-11.6

-5.2

-10.7

-7.2

-1.8

-48.7

-14.2

-0.5

-3.1

-6.3

-8.7

-2.1

-21.3

-22.4

1.0

2.6

2.4

4.1

7.7

3.3

-9.6

4.5

2.6

1.2

1.3

4.2

2.3

4.1
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0.6
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Asia
Armenia - B1 B+ - B-
= Stable Stable = Stable
China AA- Aa3 A+ - A
Stable Stable Stable = Stable
India BBB- Baa3 BBB- - BBB
Stable  Positive Stable = Stable
Kazakhstan BBB-  Baa2 BBB+ - BBB-
Negative CWN*** Stable - Negative
Central & Eastern Europe
Bulgaria BBB Baa2 BBB- - BBB
Negative Stable Stable = Stable
Romania BBB- Baa3 BBB- - BBB-
Stable Negative Stable = Positive
Russia BB+ Baa3 BBB- - BB+
Negative CWN*** Negative - Negative
Turkey BB Bal BB+ BB+ BB-
Negative Stable Stable Stable Negative
Ukraine CCC Caa3 CEcE - B-
Negative Negative - = Stable

*to official creditors
** external debt/current account receipts
***Credit Watch Negative

balance/ GDP (%)

Central gvt.

-2.6

-6.2

-15

-3.9

-3.1

-2.4

-4.2

Gross Public debt
(% of GDP)

48.5

41.0

47.5

22.1

33.5

42.9

13.6

33.5

69.9

External debt /
GDP (%)

78.6

5.1

22.4

151.2

88.9

53.0

37.9

57.3

1271

External debt/
Exports (%)

168.2

21.5

111.9

325.8

117.6

121.9

114.5

215.0

235.3

Debt service
ratio (%)

23.6

3.9

7.3

33.6

28.0

14.4

19.6

19.8

22.4

External Debt/

Forex Res. (%)
Current Account

612.8

53.5

156.2

824.6

236.3

224.0

150.3

405.8

663.6

Balance / GDP (%)

S

o

[a)

O

[a)

LL

o)

Z
-4.3 3.8
2.6 1.7
-0.6 1.0
-4.0 3.5
3.4 2.5
1.1 1.7
49 1.7
-4.1 0.7
0.4 11

Source: Ingtitute of International Finance; International Monetary Fund; IHS Global Insight; Moody's Investors Service; Byblos

Research - The above figures are estimates for 2016
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SELECTED POLICY RATES

Benchmark rate Current Last meeting Next meeting
(%) Date Action

USA Fed Funds Target Rate 0.50-0.75 01-Feb-17 No change 15-Mar-17
Eurozone Refi Rate 0.00 01-Feb-17 ngdlo cha 09-Mar-17
UK Bank Rate 0.25 02-Feb-17 handéo ¢ 16-Mar-17
Japan O/N Call Rate -0.10 31-Jan-17 ng&lo cha 16-Mar-17
Australia Cash Rate 1.5 07-Feb-17 hangdo c 07-Mar-17
New Zealand Cash Rate 1.75 09-Feb-17 No change 23-Mar-17
Switzerland 3 month Libor target -1.25-(-0.25) 15-Dec-16 No change 17-Mar-17
Canada Overnight rate 0.50 20-Jan-17 géNo chan 01-Mar-17
Emerging Markets
China One-year lending rate 4.35 17-Dec-15 Cut 25bps N/A
Hong Kong Base Rate 1.00 01-Feb-17 No change 15-Mar-17
Taiwan Discount Rate 1.375 22-Dec-16 No change 24-Mar-17
South Korea Base Rate 1.25 23-Feb-17 eNo chang  13-Apr-17
Malaysia O/N Policy Rate 3.00 19-Jan-17 No change 02-Mar-17
Thailand 1D Repo 1.50 08-Feb-17 gilo chan 29-Mar-17
India Reverse repo rate 6.25 08-Feb-17 géNo chan 06-Apr-17
UAE Overnight repo rate 1.25 17-Dec-15 Raised 25bps N/A
Saudi Arabia Reverse repo rate 0.75 15-Dec-16 Raised 25bps A N/
Egypt Overnight Deposit 14.75 16-Feb-17 No change 17-Mar-17
Turkey Base Rate 8.00 24-Jan-17 No change 16-Mar-17
South Africa Repo rate 7.00 24-Jan-17 gblo chan 30-Mar-17
Kenya Central Bank Rate 10.00 30-Jan-17 No change 21-Mar-17
Nigeria Monetary Policy Rate 14.00 24-Jan-17 No change 21-Mar-17
Ghana Prime Rate 25.50 20-Jan-17 geNo chan 27-Mar-17
Angola Base rate 16.00 31-Jan-17 hangBlo c 27-Feb-17
Mexico Target Rate 6.25 09-Feb-17 Rassed 50bp  30-Mar-17
Brazil Selic Rate 12.25 22-Feb-17 t 75bp€u 12-Apr-17
Armenia Refi Rate 6.00 14-Feb-17 5bp€ut 2 28-Mar-17
Romania Policy Rate 1.75 07-Feb-17 No change 31-Mar-17
Bulgaria Base Interest 0.00 01-Feb-17 ngdlo cha 01-Mar-17
Kazakhstan Repo Rate 11.00 20-Feb-17 Cut 100bps 10-Apr-17
Ukraine Discount Rate 14.00 26-Jan-17 No change 02-Mar-17
Russia Refi Rate 10.00 03-Feb-17 anghllo ch 24-Mar-17
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